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About WMC

• Founded in 1911 as the Wisconsin Manufacturers Association in response to 
several significant policies being debated at the Capitol.

• Merged with the Wisconsin Chamber of Commerce in 1976 to become WMC.

• We represent businesses of all sizes doing business in all economic sectors – a 
little over half of our members are manufacturers.

• Roughly 3,800 members throughout all corners of the state.

• Mission is to make Wisconsin the most competitive state in the nation to do 
business.

• We accomplish this mission through policy advocacy.





Economic Outlook

• Key economic takeaways:

• Although unemployment rate has stabilized, employment has not returned 
to pre-pandemic levels.

• The labor market continues to be extremely tight, with more jobs available 
that people to fill them.

• Supply chain disruptions will get worse before they get better.

• Inflation is a very real concern.

• Expect energy prices to remain high for at least the next six months



Labor & Employment Data
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US Job Openings

In August 2021, there were 
25% more jobs available 
than unemployed workers 
to fill them!



Inflation Concerns
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US Price Increases

• Bacon +8.4%

• Gasoline +45.1%

• Furniture +8.6%

• Washers & Dryers +29.4%

• Used Cars & Trucks +45.2%

• Hotels +16.9%

• Car & Truck Rental +87.7%

• Airfare +24.6%



Energy Price Increases



WI Reliant on Natural Gas

• 65% of Wisconsin homes use natural gas as the primary source of 
home heating – residential customers account for 27% of all natural 
gas consumption.

• Manufacturers have almost exclusively switched to natural gas as an 
industrial fuel. Industrial coal consumption is down to 5% of our state 
total. But industrial natural gas consumption is up to 32% of our state 
total.

• 35% of electricity in Wisconsin in generated by natural gas



Natural Gas Prices
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Supply Chain Problems



• Container shipping rates from China have exploded. The spot price 
per container on the China--->US East Coast route has increased 500% 
versus one year ago - $20,000 per 40-foot container box.

• The average value of goods in a container is $40,000. Increasing the 
shipping cost per container from the prior $3,000 to the current 
$20,000 means the shipping cost increased from 8% of the value of 
the container to 60% of the value of the container (on average).

Source: Chan Kung & He Jun, SCB Contributors, September 27, 2021



US Retail Shipping 
Container Imports



Supply Chain Chokepoints



Legislative Update



Legislative Update

• COVID-19 Legislation

• PPP Loan Taxation Policy

• 2021-2023 State Budget

• Legislative Outlook – What’s Next?



COVID-19 Liability Relief

• WMC Led a coalition of business groups to advocate for liability protections 
for businesses, schools, churches, etc.

• Governor Evers signed our bill into law in February.

• Businesses are not protected from COVID-19 lawsuits, and any iterations of 
the virus, as long as the business did not act in an intentionally reckless 
manner.

• This was a big win for businesses, and has helped give many businesses, 
schools, etc. the confidence to reopen without the fear of a devastating 
lawsuit.



PPP Loan Taxation

• WMC caught wind that the WI DOR intended to tax the forgivable 
portion of PPP loans – which was largely the value of employee wages 
that continued to be paid during the COVID shutdown.

• This would have been a surprise tax increase of $450 million for 
Wisconsin businesses – at a time when they could least afford it.

• We were able to force the Evers Administration into signing a bill that 
made clear PPP loan forgiveness would not be taxable under 
Wisconsin law.



2021-2023 State Budget

• Many anti-business proposals in Governor Evers’s budget:
• Virtually eliminated the Manufacturing Tax Credit - $481M tax hike
• Miscellaneous IRC updates that raise business taxes $540M
• Doubled the energy tax  - $200M
• Allowed a sales tax hike for local governments of up to 1-cent (6.5% total) in 

areas with a population larger than 30,000 
• 2% per year increase in local property taxes
• Repeal Right to Work
• Repeal 2011 Act 10 – has saved taxpayers more than $13 billion
• Expansion of state FMLA
• Unemployment benefit increase to $733 per week (currently $370)



2021-2023 State Budget

• What actually passed the GOP legislature:
• Massive income tax cut – third bracket rate reduced from 6.27% to 5.3%. This will cut 

taxes by $2.3 billion, and save the average family $450 per year

• $650 million property tax reduction by reducing the local technical college levy and 

backfilling with state funding

• Full repeal of the personal property tax on businesses ($200M per year savings) –

Evers vetoed this

• $3M for talent attraction advertising

• Additional funding for apprenticeships



What’s Next?

• Legislature poised to pass new redistricting maps this month – then 
the battle over new legislative district lines moves to the Courts.

• Lawmakers might take another run at repealing the personal property 
tax – Evers proposed a bill to do so last month. Unfortunately, the 
Evers bill contained unrelated tax “poison pills”

• There is also discussion of potential income tax reform



Questions?


